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CITY COUNCIL PROCEEDINGS
April 8, 2009

The City Council of the City of David City, Nebraska, met in open public session in the
meeting room of the City Office, 557 N 4" Street, David City, Nebraska. The Public had been
advised of the meeting by publication of notice in The Banner Press on April 2", and an affidavit
of the publisher is on file in the office of the City Clerk. The Mayor and members of the City
Council acknowledged advance notice of the meeting by signing the Agenda which is a part of
these minutes. The advance notice to the Public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk and
was available for public inspection during regular office hours. No new items were added to the
agenda during the twenty-four hours immediately prior to the opening of the Council meeting.

Present for the meeting were: Mayor Dana Trowbridge, Council members Bill Scribner,
Gary Smith, Nick Hein, Mike Rogers, Gary Kroesing, and Bill Yindrick, City Administrator Joe
Johnson, City Attorney Jim Egr, and City Clerk-Treasurer Joan Kovar.

(It was administratively decided that | am no longer to list those in attendance.)
The meeting opened with the Pledge of Allegiance.

Mayor Trowbridge informed the public of the “Open Meetings Act” posted on the east
wall of the meeting room and Resolution No. 2-2008 establishing rules and procedures for
public participation at city council meetings.

The minutes of the March 11" meeting of the Mayor and City Council were approved
upon a motion by Council member Yindrick and seconded by Council member Hein. Voting
AYE: Council members Rogers, Scribner, Kroesing, Smith, Hein, and Yindrick. Voting NAY:
None. The motion carried.

Mayor Trowbridge asked for Petitions, Communications, and Citizens’ Concerns in
addition to those contained in the Agenda packets. There were none.

Mayor Trowbridge asked for consideration of claims. Council member Smith made a
motion to authorize the payment of claims. Council member Scribner seconded the motion.
Voting AYE: Council members Hein, Yindrick, Rogers, Kroesing, Scribner, and Smith. Voting
NAY: None. The motion carried.

Mayor Trowbridge called for Committee and Officers’ Reports in addition to those written
reports contained in the Agenda packet. There were no additional reports.

Mayor Trowbridge noted the following:

o The Library report stated that if sufficient memorial funds are received in memory
of library employee Ruth Everding who passed away on March 19", a park
bench will be purchased for the front vestibule area.

o The street department handled the snow fall well; the Sanders house is
demolished and the property is pretty well cleaned up.

e The police department is increasing the enforcement of the speed limit on the
highway. The Dog Clinic is scheduled for May 9" from 1:00 p.m. - 4:00 p.m.
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e The electric crews should be congratulated for restoring power due to the snow
and high winds on Saturday & Sunday, April 4" & 5™. Mayor Trowbridge was
able to observe them as a tree limb knocked out power in his block. The
employees work well together and are very efficient.

Council member Hein made a motion to accept the Committee and Officer Reports as
presented. Council member Rogers seconded the motion. Voting AYE: Council members
Scribner, Yindrick, Kroesing, Smith, Rogers, and Hein. Voting NAY: None. The motion carried.

Council member Hein made a motion to advance to agenda item #15 - Consideration of
selecting a group health insurance, group life AD&D Insurance, group long term disability, and
voluntary group dental insurance broker/agent to serve the City of David City and it's
employees. Council member Yindrick seconded the motion. Voting AYE: Council members
Kroesing, Rogers, Hein, Scribner, Smith, and Yindrick. The motion carried.

John McQuaid and Steve Schneider, representing Benefit Concepts Group, presented
an Employee Benefit Plans review for Group Medical Insurance, Group Life AD&D Insurance,
Group Long Term Disability Insurance, and Group Voluntary Dental Insurance. John and Steve
explained the differences between the City’s current coverage, renewal coverage, alternate
renewal coverage, and proposed coverage by: Silverstone - Coventry HealthCare of Nebraska,
and Agency One Insurance & Benefits Management - Coventry HealthCare of Nebraska. They
also explained the Group Term Life AD&D Insurance with our current coverage through Lincoln
Financial Group and proposed coverage with Hartford. There would be an approximate savings
of $576.77 with Harford. The Group Long Term Disability Insurance is currently through UNUM
and compared to Hartford there would be an estimated savings of $2,768.44. They also
explained a Group Voluntary Dental “Discover” Plan which would totally be the
employees'‘expense. At the end of the summary they suggested the following carrier selection:

Medical Insurance:
Medical rates were provided from several carries by all brokers
Benefit Concepts Group selected “Coventry”
e Offered best rates from what they consider “A” carriers
e Coventry has a large block of business leading to better rate stability
e Coventry has own provider network leading to better discounting of services
¢ Actual benefit plan selection between selected broker and City of David City
Life AD&D Insurance:
Life AD&D rates were provided from several carriers by all brokers
Hartford selected
o Offered best rates; provided savings to current plan
e Matched current benefit design
e Ease of administration when combined with Long Term Disability coverage
Long Term Disability Insurance
Long Term Disability rates were provided from several carriers by all brokers
Hartford selected
o Offered best rates; provided savings to current plan
o Matched current benefit design with added benefits
o Ease of Administration when combined with Life AD&D
Voluntary Dental Insurance
Voluntary Dental rates were provided from several carriers by all brokers
Delta Dental was selected
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Affordable rates

Services immediately available with NO waiting periods
Orthodontics available with minimum enrollment

Use of any dentist

Council member Kroesing made a motion to appoint Agency One Insurance and Benefit
Management to provide Group Health Insurance, Group Life AD&D Insurance, Group Long
Term Disability, and Voluntary Group Dental Insurance to serve the City of David City and its
employees. Council member Rogers seconded the motion. Voting AYE: Council members
Yindrick, Scribner, Smith, Hein, Rogers, and Kroesing. Voting NAY: None. The motion carried.

Mayor Trowbridge read the following Proclamation:

ARBOR DAY PROCLAMATION

WHEREAS, In 1872 J. Sterling Morton proposed to the Nebraska Board of Agriculture that a
special day be set aside for the planting of trees, and

WHEREAS, this holiday, called Arbor Day, was first observed with the planting of more than
a million trees in Nebraska, and is now observed throughout the nation and the
world, and

WHEREAS, trees can reduce the erosion of our precious topsoil by wind and water, cut
heating and cooling costs, moderate the temperature, clean the air, produce
oxygen and provide habitat for wildlife, and

WHEREAS, trees are a renewable resource giving us paper, wood for our homes, fuel for our
fires, and countless other wood products, and

WHEREAS, trees in our city increase property values, enhance the economic vitality of
business areas, and beautify our community, and

WHEREAS, Nebraska is the worldwide home of Arbor Day,

NOW, THEREFORE, I, Dana “Skip” Trowbridge, Mayor of the City of David City, Nebraska, do
hereby proclaim Friday, April 24, 2009, as

ARBOR DAY
and urge all citizens to celebrate Arbor Day, support efforts to protect our trees
and woodlands, and plant trees to gladden the heart and promote the well-being

of this and future generations.

Dated this 8" day of April, 2009.

Mayor Dana Trowbridge
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Council member Hein made a motion to appoint Janis Cameron to serve a three year
term as a member of the Planning Commission. Council member Yindrick seconded the
motion. Voting AYE: Council members Scribner, Smith, Kroesing, Rogers, Yindrick, and Hein.
Voting NAY: None. The motion carried.

Council member Hein made a motion to appoint Todd DeWispelare to serve a three year
term as an alternate member of the Planning Commission. Council member Kroesing seconded
the motion. Voting AYE: Council members Rogers, Yindrick, Smith, Scribner, Kroesing, and
Hein. Voting NAY: None. The motion carried.

Council member Hein introduced Resolution No. 10 - 2009 and moved for its passage
and adoption. Council member Yindrick seconded the motion. This is for the design/bidding of
the Development of the Municipal Airport. Voting AYE: Council members Scribner, Rogers,
Smith, Kroesing, Yindrick, and Hein. Voting NAY: None. The motion carried and Resolution
No. 10 - 2009 was passed and approved as follows:

RESOLUTION NO. 10 - 2009

A RESOLUTION ADOPTING AND APPROVING THE EXECUTION OF A STATE
GRANT AGREEMENT FOR PROJECT NO. 3-31-0025-04-2008, TO BE SUBMITTED TO THE
DEPARTMENT OF AERONAUTICS OF THE STATE OF NEBRASKA TO OBTAIN STATE
FINANCIAL AID IN THE DEVELOPMENT OF THE MUNICIPAL AIRPORT.

Be it resolved by the Mayor and members of the City Council of David City,
Nebraska, that:

1. The City of David City shall enter into a State Grant Agreement with the Nebraska
Department of Aeronautics for Project No. 3-31-0025-04-2008 for the purpose of
obtaining state financial aid in the development of the Municipal Airport and that such
agreement shall be as set forth hereinbelow.

2. The Mayor of the City of David City is hereby authorized and directed to execute said
State Grant Agreement on behalf of the City, and the City Clerk is hereby authorized
and directed to attest said execution.

3. The said agreement referred to herein above is inserted in full and attached
herewith, and made a part hereof as Exhibit “O”.

PASSED AND APPROVED this 8" day of April, 2009.

Mayor Dana Trowbridge

ATTEST:

City Clerk Joan E. Kovar
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Il applicable, the Grant Agreement entcred into by and between the Federal Asvialion
Admindstration (I'AA) and the Sponsor on April 30, 2008 is hereby incorporsted Do apd made a
part of this Aprecmoent and afl of the clements. paragraphs, clanscs, and obligations in said
Apreement arc madc a part heroof ag i Fully set {orth in this Agreement. In the event that any
provisions m the FAA Granl Agresment conllicl with provisions n this agreetnent, the provisions
in this agreement are conirolling.

CONDITIONS

The terms and conditions of this agrecment shall remain in offcet for twenty (20) years from the
date of execwtion by the Spensoe. 11 the developmenl is land or easemenl acquisition, then the
terms and conditions shail remain in effect for as long as the Sponsor owns this land or easetmnent.
The Sponsar will not sell, lcase, cncumber or otherwise disposc of airport real property, aciquired
with grant money [Tom the Depariment, withow! the Department's approval.

1. The Sponsor will comply with the Pepartmoent's State Aid Program (current version on dale
ol execulion} and all applicable laws and regulalions.

2. The Sponsor will completz the projeet without undue delay. The project shall be subject to
the Department's mspeclion.

LR

The Sponsor will eperate and maintain the airport as a public use [weihly v a safc and
serviecable condition, and will not permit any activity thereon that-would interfere wilh 1ts
use Tor aeronawlical purposes. The sponsor is not required to operate the airport during
lemporary perfods when snow, [lood or other climatic eondilions interfore.  The Sponsor
will comply with the minimmm standards of maintenance and operaion set by the
Dreparmment and the Federal Aviation Administration.

4. The Sponsor will make this airport available as & public use airport on [air and reasonable
torms and without unjust discrimination, to all types, kinds and classes of acronaulical uses.
In s operation ol the airport, the Spomsor o any porsen Or organization occUpying space or
facilities thereon will not discriminate against any person or class of persens because of
race, color, roligion, natonal origin, scx, handicap or age and will nol diseriminate against
any employee or applicant for cmployment based on race, color, religiom, sex, age or
ofherwise qualified handicapped slalns,

5. The Sponsor will insert and coforce provisions in any contract or other amangement that
granis a right or privilege fo any person, [imm or corporation to engage in any actvily lor
furnishing services to the public at the airporl.  These provisions will require the conlracior
to:

i Fuomish said service on a lar, oqual and not unjustly discriminstory basis o all users
thereot, and,

. 0A T A ngr Stage Grenth State Gront Agresment] £103
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EXHIRIT B
DAVTID CITY MUNICIPAL ATRPORT
PROJECT NQO. 3-31-0025-04-2008
SUMMARY O PROJECT COSTS

MARCH 301, 2009

Engineering
Design $49,033.00
Bidding o $5,990.00
Geotech-Design $1.540.80
Subtotal $56,563.80
Administration
NTYA $3,936.20
Subtotal $3.936.20
Tolal ol 300.00

SUMMARY OF FUNDS

STATE LOCAL FEDERAL TOTAL
$1,210 $1,815 $57,475 $60,500
(2%) (3%) {95%)
($1.210 max.) {04 federal grant=§56,500)

Exhibil B
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Council member Yindrick introduced Resolution No. 11 - 2009 and moved for its
passage and adoption. Council member Smith seconded the motion. Voting AYE: Council
members Scribner, Rogers, Kroesing, Hein, Smith, and Yindrick. Voting NAY: None. The
motion carried and Resolution No. 11 - 2009 was passed and approved as follows:

RESOLUTION NO. 11 - 2009

A RESOLUTION ADOPTING AND APPROVING THE EXECUTION OF A STATE
GRANT AGREEMENT FOR PROJECT NO. 3-31-0025-06-2009, TO BE SUBMITTED TO THE
DEPARTMENT OF AERONAUTICS OF THE STATE OF NEBRASKA TO OBTAIN STATE
FINANCIAL AID IN THE DEVELOPMENT OF THE MUNICIPAL AIRPORT.

Be it resolved by the Mayor and members of the City Council of David City,
Nebraska, that:

1. The City of David City shall enter into a State Grant Agreement with the Nebraska
Department of Aeronautics for Project No. 3-31-0025-06-2009 for the purpose of
obtaining state financial aid in the development of the Municipal Airport and that such
agreement shall be as set forth hereinbelow.

2. The Mayor of the City of David City is hereby authorized and directed to execute said
State Grant Agreement on behalf of the City, and the City Clerk is hereby authorized
and directed to attest said execution.

3. The said agreement referred to herein above is inserted in full and attached
herewith, and made a part hereof as Exhibit “O”.

PASSED AND APPROVED this 8" day of April, 2009.

Mayor Dana Trowbridge
ATTEST:

City Clerk Joan E. Kovar
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If applicable, thc Grant Agrcement enlered info by and between the Federal Aviation
Administration (FAAY and ihe Sponsor on January 14, 2009 is hereby incorporated into and made a
parl of ihis Agreement and all of the elements, paragraphs, clanses, and obligations fn said
Agreement are made a part hercof as if fully sel lorth in this Agreemeni. o the event thal any
provisions in the FAA Grant Agreement conllict with provisions in this agreement, the provisions
in this agreement are contrelling.

CONDITIONS

The terms and conditions of this agreement shall remaim in effect for (wenty {20} years from the
date of exccution by the Sponsor. I the development is land or easement acquisition, then the
termns and condibons shadl remain in effect for as long as the Sponsor owns this land or cascment.
The Sponseor wiil not sell, [ease, encumber or otherwise dispose of aimpori real property, acgquived
with grant moncy from the Department, without the Department's approval.

i. The Sponseor will comply with the Department's State Axd Program {cunent version on date
of execution) and all applicable laws and regulaiions.

2 The Sponser wiil conmiplete the projeet without undue delay. The project shall be subject to
the Department's inspection.

L

The Spansor wall operate and inaintain the airport as & public vse facility in a safe and
serviceabie conditien, and will not pormit any activity thereon that wonld interfere with its
usc for acronautical purposes. The sponsor 1s nol regured 1o operate the airport during
temporary periods when snow, Hood or other climatie conditions interfere.  The Sponsor
will comply with the minimuom standards of maintenanec and operation sct by the
Department and the Federal Aviation Adminismation.

4. The Sponsor will make this airport available as & public use airport on fair and reasonable
terms and without unpust discrimination, to all types, kinds and classcs of acronautical uscs.
Ln its operation of the airport, the Sponsor or any person or organizabon cecupyiiy space ot
facililies thereon will not discriminate against any person or class of persons because of
1ace, color, rcligion, national origin, sex, handicap or age and will not discriminate against
any employee or applicant lor employment based on race, color, religon, sex, age or
otherwise qualified handicapped status.

L

The Spomsor will insert and enforce provisions m any confract or other arrangement that
ararits o mght or privilege o any persom, fom or corporalion 1o engage m any aclivity for
firmishing services to the public at the airport. These provisions will requirs the coniraclor
for

a. Furmish sa1d service on a latr, equal and nol unjustly discrorminatory basis to ali nsers
thereof, and,

F\LATA cper ' State SGrant' Siete Grant Agreemoentl 1045



City Council Proceedings
April 8, 2009

Page #14

I: Chargs rair, reasonable, and not inmstly digzriminany prices for cach unil o
servies. Howowor, it i= allowable for the commuctnr to o made rewsonuble and
nemcdieraminubry diseowns, sepalos, or olther stmaler bepee of proce cecduciions Lo
wolwme pumchasers.

The Sponsor will ol praol or pecmil ey perswt, o ar colpasition an crensive rfgh:
a. 0 138 thez Al rpnit 1o neovide acsonaics] serdecs ot ke ner

2 tn eondiwl ame aeronaodica] activiies, meludine ho: oo! s wochoclsr Qoelos,
el lrming. avem sentel and sichleziee. aevid photesmple, coop Jeacinge, scrial
ddlverbiany und surve oy, (0 carTier operaons., aecrali salss and serviecs. sa'c of
aebiion pefioleum products, eepalr and mabmenanes of sitersdti, selo af anerakt
peaLls. oo gy R T aceanaical acTivime

Hrasiznor, 3 S[0nsor ey granl ar seetoide on axelwdve irhl for Simosbiog mon-oe it
et and supmies s any meom-ceranhenl serace.

Teer Spensor will sobedl ol lepses. perodrs, sod agecomours fir the mitpodt b the
Demufesienl upon seguest,  [Re Depodment may withald 28 of pawmsonts dwe the
Spuengor uuli all ledses, permits and ageoements AIe aceepaac e rhe enatmeol.

The Sponsor will peowids a dog-tion wntkplaes /t the sibe of wick specilied @oJus
ALLO TG,

‘The Bponser will mke appraprste sosion o enewe thal the smrgace reguired Do aiipast
operatinna @Al he adequately elvarsd and prdlectell. The Sposer agrees, o the Dest ot ita
ahility, to provent cmamchon, srechon, aiesien oz coovedl ol sy abieet st or mateids
the briundemies of the simport which sweould creale o b we arcalt eperating at o near the
atronrl or otheswise Lol e selulsess ol e alopelt,  Appropeiss: seriens mzy inchude
mernovinge lowering, relocaling, marking, lpleing e aficragse sitigeting existng anort
Dnicirds amd preventing the sstablishmens or croamion of funze simeart resrds. | he Spunsor
will, fa the begt of it shilme, sreange <or heighe soamiclion aomng of the ares areoot] s
airpart as allnwaed cnder Mebmska Stetutis.

Ches Spomeor will hesp o coceend wicpen Lol plan @At bas the appral of Tz Deoertment
or the Tederel Avviclion Adminisition, e Sponsor will cnsare that fodane developioenl
0 e fairputl condtrns o this Han.

Ihe Spenany will nobeater mbo any ransacion e weuld ape it o deprive iz neamy legal
Auceesr, of the righls aed power: pecessacy 1o comply with are ne all of the covenants
e yerein.

FCaTocap R a5 e O, Ayg 2zl
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12, During the term of these covenanis, the Sponsor will maintain a current svstem of airport
accoumis and tecords, using a system of its own choiec sufficient to providc annual
statemems of income and cxpensc. [t will {umish the Deparlment with such annual or
special arrport finaneial and operations] reports as may be reasonably requested.

15, Ti'this nirport ceases be a public-usc airport belore the applicable Gme period has expired, or
if any other covenants of (his agreement are substantially violated withouwt the Department's
approval, ihe Sponsor will reimburse the Department as follows:

i, lor any menics granted under tns contract for any purpose other than land
acquisition, the amounl due (e Depuartment shall be;

Yearsremaining X Amount of Dept.'s money granted.
10 or 20 ycars, as appropriatc
b. For any morties granted for land acquisition under this contract, the amount due the
Department shall be:

Markel value of theland X TPercent of reimbursement listed on page
one of this contract.

14, The Sponsor agrees to renburse the Department {or ils cost of furmishing services [or this
projecl. This meludes bul s nod limited to the services listed on the atiached Exlnbil A,
"Services" and "Schedule of Unit Charges.” “T'his Exhibit A is subject 1o change upon
netification in wrilmg by the Department Lo the Sponsor.

IN WEIINESS WHEREQF, the Deparlmeni and Sponsor have authonzed these presents fo be
execiied by their proper officials, as of the dates shown below,

Lixeorted by the Nebraska Depariment of Aeronaulics this 30% duy of March, 2009.

RESOL UTION BEL;

- RN
i}tﬂ; ?.’“*: 'L--.-} 3 -":’?;z % ; 1;-*\vi: ) aiwf? .
g mWOT BIGN
Wilness Direclor
Executed by the City of David City this 8" day of April, 2009,
ﬁg:.%@gh{ Y 181 EEE%@LQJ”V;{};J
>3 £ '%-B g ;1.‘ E‘E'm ::; Ty
gﬁs d EJT Q:LT;F“ ﬁ% gmtg , Q{Aﬂ#
f_‘fty Cln::rk Mayor

ADATA cror Sigss GrantState Grant Acrocinast]l LS
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EXHIBIT A
STATE GRANT AGREEMENT
SERVICES

Review, prepare and/or assist with prant applications.

£

2. Attend airport sitc and design {plan-in-hand} inspections, as appropriate.

3, Review consultant agrecments, technical reports, plans, and contract documents.

4, Rewview and process award of contracts, change orders, construction reports, supplemental
agreemenits, force account agrecments, and/or ofher agrecments.

. Attend design, preconstriction, and/or olher conlgrences, as appropriate.

. Review progress estimates, invoices and other evidence of project costis,

7 Conduet periodic and/or final inspeetions, if deemed ncocssary.

SCHEDULE OF UNIT CHARGES

A, Charges will be the monthly vale worked times an overhead/benefits factor lor the lollowing

positions:
Fngmeer VI Engmmeer Associale® (all)
Lngincer ¥ Tngingering Aide® fall)
Lingineer IV Accotrtant™ (all)
Engineer I Accounting Clerk*®
-Engineer IT* Adtorey (all)
Ingineer [¥ . Drrafier® (all)

The overhead/henelils faclor will be delernmumed armually based on an awdit performed in
accordanee with OMB Circular A87, “Cost Principles for State, Local and Indian Tmibal

Crovernments™,
* Employees n these positions received trme and one hall [or time worked over 40 hours

per week,

B. Faving Costs and Ouiside Expenses. Aciual.

Charges will be meals, lodging, telephone calls, etc., normally paid by the Trepariment.

. Wlaterials, Supphes. & Rental Eguipment. Actuaf.

Charges will be made in accordance with invoices, billings, confracts or agreemenls.

a2 Transportation. Actusl. Charges will be those esiablished by Department policy for all
users for operating a state awtomabile and vsing & state aireraft.

" Exhihit A
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EXHIBITH
DAVID CITY MUNICTPAT ATRPORT
PROJECT NG, 3-31-0025-06-2009

SUIMMARY OF PROIECT COSTS

MARCH 34, 2009
Construction
Consituctors Inc. $714,0687.65
Engincering
Conslruchion Services 530,935.00
Special bervices 518,802 80
Obstruction Survey £9,925.00
Subtotal $70,755.80
Administration
NIA F10,056,55
Publication/] cgal 3 1,000.00
Audil $4.500.00
Subtotal 515,556.55
Totaf FR10,000,00
SUMMARY OF FUNDS
STATE T.OCAT. FEDILEAL, TOTAL
516,200 524, 300 57659,500 $810,000
{2%) (3% {25%)

{$22,199 max.)

Exhibit B
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City Administrator Joe Johnson presented a David City Cost Analysis for alternatives to
Wheeling Charges from Butler Public Power District and a copy of the Subtransmission Service
Agreement between Butler County Rural Public Power District and the City of David City. The
Subtransmission Service Agreement states “this contract shall become effective on the date of
its execution above, and shall continue in full force and effect for an initial term of five (5) years,
after which the subtransmission service provided shall continue, subject to other provisions of
this Agreement, until terminated by not less than one (1) year written notice of termination by
either Party. Individual Exhibits may be terminated or revised as outlined in Section 2.02.”

The City of Omaha (MUD) currently has six (6) Caterpillar generators running off of
methane gas. There is a surplus of methane gas at the landfill, and they say that methane gas
is produced up to 60 years after a cell is closed. Methane will remain constant and the City will
earn carbon credits by using methane gas. Joe estimates a projected savings over forty (40)
years of $1,141,933 by using methane gas. The City would need to employ Olsson Associates
to investigate this further. Joe also presented a copy of the Public Utility Regulatory Policies
Act of 1978 (PURPA) which states: “A U.S. federal law enacted in 1978 which was intended to
encourage more energy-efficient and environmentally friendly commercial energy production.
PURPA defined a new class of energy producer called a “qualifying facility.” QFs are either
small-scale producers of commercial energy who normally self-generate energy for their own
needs but may have occasional or frequent surplus energy, or incidental producers who happen
to generate usable electric energy as a byproduct of other activities. When a facility of this type
meets the Federal Energy Regulatory Commission’s requirements for ownership, size and
efficiency, utility companies are obliged to purchase energy from these facilities based on
a pricing structure referred to as avoided cost rates. These rates tend to be highly
favorable to the producer; and are intended to encourage more production of this type of energy
as a means of reducing emissions and dependence on other sources of energy.”

Council member Scribner made a motion to hire Olsson Associates, at a cost not to
exceed $30,000, for professional consulting services and to conduct a feasibility study for
subtransmission, transformation, and generation improvements for the David City Electric
Systems that provide cost efficient results for electric customers of David City. Council member
Rogers seconded the motion. Voting AYE: Council members Yindrick, Smith, Hein, Rogers,
and Scribner. Voting NAY: None. Council member Kroesing abstained. The motion carried.

Council member Kroesing made a motion to purchase an aluminum aerator for use at
the David City Water Treatment Plant from Siemens Water Technologies Corp., 600 Arrasmith
Trail, Ames, lowa 50010, at a cost of $27,862 for parts, labor, installation, and training. Council
member Scribner seconded the motion. Voting AYE: Council members Smith, Hein, Yindrick,
Rogers, Scribner, and Kroesing. Voting NAY: None. The motion carried.

The second, of three Mayor and City Council training sessions with Bill Podraza, was
cancelled and needs to be rescheduled. After discussion Mayor Trowbridge and the Council
members selected Monday, April 27" for their second training session.

Council member Hein introduced Resolution No. 12 - 2009 adopting the Identity Theft
Prevention Program for the City and moved for its passage and adoption. Council member
Yindrick seconded the motion. Voting AYE: Council members Scribner, Rogers, Kroesing,
Smith, Yindrick, and Hein. Voting NAY: None. The motion carried and Resolution No. 12 -
2009 was passed and approved as follows:
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RESOLUTION NO. 12 -2009

A RESOLUTION OF THE CITY OF DAVID CITY, NEBRASKA ADOPTING THE
IDENTITY THEFT PREVENTION PROGRAM FOR THE CITY OF DAVID CITY AND
DAVID CITY UTILITIES, REPEALING ALL POLICIES IN CONFLICT HEREWITH; AND
PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, the Federal Trade Commission released the final version of an amendment
to the Fair and Accurate Credit Transaction Act (Identity Theft Red Flag Rule), and

WHEREAS, the City of David City / David City Utilities in order to comply with the Act
have prepared an Identity Theft Prevention Program, and

WHEREAS, a report will be prepared annually and submitted to the Mayor and City
Council to include matters related to the program, the effectiveness of the policies and
procedures, a summary of any identify theft incidents and the response to the incident, and
recommendations for substantial changes to the program, if any.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA, that the Identity Theft Prevention Program for the City
of David City / David City Utilities is hereby adopted in its entirety, as attached hereto.

PASSED AND APPROVED this 8" day of April, 2009.

Mayor Dana Trowbridge
ATTEST:

City Clerk Joan E. Kovar
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Identity Theft
Prevention Program

For

The City of David City
and David City Utilities

P. O. Box 191
557 N. 4™ Street
David City, NE 68632

Phone: 402-367-3135

City of David City / David City Utilities

Identity Theft Prevention Program

L. INTRODUCTION.

The City of David City / David City Utilities (electric, water, and sewer) developed
this Identity Theft Prevention Program (“Program”) pursuant to the Federal Trade
Commission’s (“FTC”) Red Flag Rule, which implements Section 114 of the Fair and
Accurate Credit Transaction Act of 2003. 16 C.F.R. §681.2. This program is
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designed to detect, prevent, and mitigate Identity Theft in connection with the
opening and maintenance of certain utility accounts. For purposes of this Program,
“Identity Theft” is considered to be “fraud committed using the identifying information
of another person.” The accounts addressed by the Program, (the “Accounts”), are

defined as:

1. An account the Utility offers or maintains primarily for personal, family, or
household purposes, that involves multiple payments or transactions; and

2. Any other account the Utility offers or maintains for which there is a

reasonably foreseeable risk to customers or to the safety and soundness of
the Utility from Identity Theft.

Risk Assessment

This program is intended to identify red flags that will alert our employees when new or existing
accounts are opened using false information, protect against the establishment of false
accounts, methods to ensure existing accounts were not opened using false information, and
measures to respond to such events.

The City of David City has conducted an internal risk assessment to evaluate how the current
procedures are at allowing customers to create a fraudulent account and evaluate if current and
existing accounts are being manipulated. The risk assessment evaluated how new accounts
were opened and the methods used to access the account information. Using this information
the utility was able to identify red flags that were appropriate to prevent identity theft.

o New accounts are opened in Person
¢ New customers must complete an application form on which they must provide
the following personal information:
Name
Service Address and Mailing Address
Phone Number: (home) and (work)
Driver’s License Number
Date of Birth
Social Security Number
¢ Account information is accessed in person or via Telephone

L. IDENTIFICATION OF RED FLAGS.

A “Red Flag” is a pattern, practice, or specific activity that indicates the possible
existence of Identity Theft. In order to identify Red Flags, the City of David
City/David City Utilities considered the types of Accounts that it offers and maintains,
the methods it provides to open its Accounts, the methods it provides to access its
Accounts, and its previous experiences with Identity Theft.

Detection
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The City of David City / David City Utilities adopts the following red flags to detect potential
fraud. These are not intended to be all-inclusive and other suspicious activity may be
investigated as necessary.

Identification documents appear to be altered

Other information is inconsistent with information provided by applicant

Other information provided by applicant is inconsistent with information on file.
Application appears altered or destroyed and reassembled

Information provided is associated with know fraudulent activity (e.g. address or
phone number provided is the same as that of a fraudulent application)

Information commonly associated with fraudulent activity is provided by applicant
(e.g. address that is a mail drop or prison, non-working phone number, or
associated with answering service/pager)

Address, or telephone number is the same as that of another customer with the
utility

The Social Security number is the same as customers opening other accounts
Customer fails to provide all information requested

Personal information provided is inconsistent with information on file for the
customer

Applicant cannot provide information requested beyond what could commonly be
found in a purse or wallet

Identity theft is reported or discovered

Existing account with a stable history shows irregularities. (A house that is
supposedly empty suddenly shows a large utility usage).

Mail sent to customer is repeatedly returned

Customer notifies utility that they are not receiving their bill

Change of billing address followed by request for adding additional properties to
the account (or shortly following the notification of a change in address,

the utility receives a request for the addition of authorized users on the
account.
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Response

Any employee that may suspect fraud or detect a red flag will implement the following response

as applicable.
official.

All detections or suspicious red flags shall be reported to the senior management

Ask applicant for additional documentation

Notify Internal Manager: Any utility employee who becomes aware of a
suspected or actual fraudulent use of a customer or potential customers
identity must notify Joan Kovar, City Clerk/Treasurer.

Notify law enforcement: The utility will notify Police Chief Stephen Sunday in
David City, Nebraska, of any attempted or actual identity theft.

Do not open the account
Close the account

Do not attempt to collect against the account but notify authorities.

Personal Information Security Procedures

The City of David City adopts the following security procedures.

1.

Visitors who must enter areas where sensitive files are kept must be escorted by
an employee of the utility.

No visitor will be given any entry codes or allowed unescorted access to the
office.

Screen savers will be used on employee computers after a period of inactivity so
information is not able to be viewed by the general public.

Computer passwords will be required.
User names and passwords will not be posted near workstations.

The use of laptops is restricted to those employees who need them to perform
their jobs.

Access to customer’s personal identity information is limited to employees with a
“need to know”.

Employees who violate security policies are subject to discipline, up to, and
including, dismissal.
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9. Paper records will be shredded before being placed into the trash.
10. Any data storage media will be disposed of by shredding or incineration.

11. No records that meet the statutory definitions in Neb. Rev. Statute #84 - 712.05
and sections 43 - 512.06 and 70-101 will be released to the public.

Identity Theft Prevention Program Review and Approval

The Program was developed after consideration of the size and complexity of the
City’s and Utility’s operations and Account systems, and the nature and scope of the
activities.

The City Council determined that this Program was appropriate for the City of David
City / David City Utilities, and therefore approved the Program on April 8, 2009.
Appropriate employees have been trained on the contents and procedures of this
Identity Theft Prevention Program.

Mayor Dana Trowbridge

City Clerk Joan Kovar

There being no further business to come before the Council, Council member Scribner made a
motion to adjourn. Council member Rogers seconded the motion. Voting AYE: Council members
Kroesing, Smith, Hein, Yindrick, Rogers, and Scribner. Voting NAY: None. The motion carried and
Mayor Trowbridge declared the meeting adjourned at 8:25 p.m.

Mayor Dana Trowbridge

City Clerk Joan E. Kovar
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AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAD

CERTIFICATION OF MINUTES
April 8, 2009

I, Joan E. Kovar, duly qualified and acting City Clerk for the City of David City, Nebraska,
do hereby certify with regard to all proceedings of April 8, 2009; that all of the subjects included
in the foregoing proceedings were contained in the agenda for the meeting, kept continually
current and available for public inspection at the office of the City Clerk; that such subjects were
contained in said agenda for at least twenty-four hours prior to said meeting; that the minutes of
the meeting of the City Council of the City of David City, Nebraska, were in written form and
available for public inspection within ten working days and prior to the next convened meeting of
said body; that all news media requesting notification concerning meetings of said body were
provided with advance notification of the time and place of said meeting and the subjects to be
discussed at said meeting.

Joan E. Kovar, City Clerk



